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Abstract
Introduction and aim: The development of insurance depends on analyzing risk factors of economic subjects
and individual citizens, unlike other fields. This can be achieved through psychological, legal and orderly rules, laws
and methods. Nowadays as a result of great historical development, insurance market is one of the strongest fields
in the world. They are the main players of the financial market by performing an investment function. The
sustainability of the insurance market is based not only on the users of insurance product, but also it is guarantee of
the stability of the country's financial market as a whole. Therefore, the main focus of this article is to study the
insurance market of developing countries.
Research methodology: During the last seven years, the Georgian insurance market under the terms of
economic activity has not been growing in terms sustainably. Although the insurance is probable and the high level
of indefinite does not provide the opportunity to succeed, however, there are other hindering factors with the help of
which the increase of sustainability of the insurance market can be achieved. Regulation of the sustainability of the
insurance market is the primary task of the insurance supervision service, so correctly selected regulation tools,
their legal use, provision of the competitive environment of the market, the formation of correct tariff policy, are the
generator of the growth of the insurance industry and the overall financial market stability. Developing countries do
not have a high level of insurance market development. Along with the low level of economic development in these
countries the perception of insurance products as a necessary one is a problem. Problem research requires an
empirical analysis of the current situation, which allows to develop mechanisms on the bases of insurance culture,
supervision norms, and legal regulation norms of the particular country.
Results and implications: The conclusion is that the financial sustainability of insurance companies primarily
depends on the volume of claims and secondly on the income derived from investment activities whose successful
implementation can compensate for increased loss.
Conclusion: Based on the studied materials, performed calculations and the results obtained, can be made
conclusions, that Georgian insurance market during the discussed years is stable average sustainability, as well is
table but very little is the share of insurance in the country's GDP, accordingly, the small amount of income from
investment activities is presented.
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